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Via Capitol Website
March 2, 2009
Senate Committee on Ways and Means
Hearing Date: Monday, March 2, 2009, 9:30 a.m. in CR 211
Testimony in Opposition to SB 390,SD1 – Relating to Energy Resources 

(Amends law mandating solar water systems for single-family dwellings and clarifies variance procedures and authority.)
The Honorable Chair Donna Mercado Kim, Vice-Chair Shan S. Tsutsui 
and Ways and Means Committee Members: 

Dear Chair Kim, Vice-Chair Tsutsui and Members:
My name is Dave Arakawa, and I am the Executive Director of the Land Use Research Foundation of Hawaii (LURF), a private, non-profit research and trade association whose members include major Hawaii landowners, developers and a utility company.  One of LURF’s missions is to advocate for reasonable and rational land use planning, legislation and regulations affecting common problems in Hawaii.  

While LURF and its members support and employ solar energy or comparable renewable energy devices, we must respectfully testify in strong opposition to the current version of SB 390, SD1, based on, among other things, the following grounds:
· Wait until the economy (and technology) gets better – “Given the current fiscal difficulties, it would not be prudent to pursue enactment at this time.”  Act 204 (2008) and this bill, will not only mean increased costs and additional requirements and regulation to new homeowners and residential developers, it will also mean an increase in the costs of government to enforce the new laws – as the various state departments have repeated in their testimony this session – “Given the current fiscal difficulties, it would not be prudent to pursue enactment at this time.” 
· Incentives should be provided for installation of solar water hearing systems.  Instead of mandatory legislation, the legislature should encourage making solar thermal energy devices or comparable renewable energy devices cost-neutral to new homebuyers and developers, by providing credits and incentives to developers to counteract the increased costs of such devices and the resulting increased prices of new homes. 
· If the system ain’t broke, don’t try to fix it.  As the solar industry and Hawaiian Electric Company (HECO) testified in 2008, the  present system of rebates and incentives are working.  Thus, LURF’s position is that it is unnecessary for the state to enact mandatory solar water heater systems for all new single-family residential dwellings;

· New homeowners should be allowed “freedom of choice” with respect to renewable energy products. Individual homeowner choices such as installing a costly solar energy device should be left to each individual homeowner, rather than mandated by the government through legislation such as Act 204 (2008) and this legislation;

· Substantial increase in the initial costs and mortgages for new homes.  A very serious impact of this bill is that it would increase the sales price and up front costs of new housing for homebuyers; the higher sales prices will detrimentally affect the ability to qualify for a mortgage loan;
· Loss of tax credits and rebates for new home owners.  As explained in 2008, by the solar industry and HECO,  mandatory solar laws will also cause the loss of tax credits for homeowners and will cause the loss of HECO rebates for homeowners.

LURF’s Position.  While we agree that we, as a community, should work to conserve more energy, we believe that the choice of energy conservation devices should be governed by market forces and government incentives, rather than by government regulations.   
Based on the above, we respectfully request that SB 390 be held in the Senate Committee on Ways and Means.
Thank you for the opportunity to express our opposition to SB 390.
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