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Via Capitol Website
March 2, 2009
House Committee on Finance
Hearing Date: Monday, March 02, 2009, at 10:30 AM in CR 308
Testimony in Support of HB 429 HD2. Relating to Energy Efficiency
(Direct PUC to establish Energy Efficiency Portfolio Standards)
Honorable Chair Marcus B. Oshiro, Vice-Chair Marilyn B. Lee and 

House Finance  Committee Members:

My name is Dave Arakawa, and I am the Executive Director of the Land Use Research Foundation of Hawaii (LURF), a private, non-profit research and trade association whose members include major Hawaii landowners, developers and a utility company.  One of LURF’s missions is to advocate for reasonable, rational and equitable land use planning, legislation and regulations that encourage well-planned economic growth and development, while safeguarding Hawai’i’s significant natural and cultural resources and public health and safety.
LURF supports HB 429 HD 2, which directs the public utilities commission (PUC) to establish energy efficiency portfolio standards. LURF and its members understand that Hawaii is particularly at risk during times of energy shortages, that we must reduce our dependence on fossil fuels and that we must start to employ other clean and efficient sources of energy for our residences.  As such, LURF members support and employ solar energy or comparable renewable energy devices, and the partnership between the United States Department of Energy and the State of Hawaii in furthering the potential of Hawai’i’s natural resources in promoting energy efficiency. 

HB 429 HD2. The purpose of this bill is to maximize cost-effective energy efficiency programs and technologies through the establishment of an energy efficiency portfolio standard to achieve electricity use reductions to the maximum extent feasible. The intent behind this bill is in support of the Hawaii Clean Energy Initiative, which involves a partnership entered into in January 2008 between the United States Department of Energy, Hawaiian Electric Company, Hawaii Consumer Advocate, and the State of Hawaii, which hopes to supply 70% of Hawaii’s energy needs by using clean energy by 2030. 
HB 429 HD2 would amend Chapter 269, Hawaii Revised Statutes (HRS) by adding a new section entitled “Energy efficiency standards” as follows:

 (a)  The public utilities commission shall establish energy efficiency portfolio standards that will maximize cost-effective energy efficiency programs and technologies.
     (b)  The energy efficiency portfolio standards shall be designed to achieve four thousand three hundred gigawatt hours of electricity use reductions statewide by 2030; provided that the commission shall establish interim goals for electricity use reduction to be achieved by 2015, 2020, and 2025, and may also adjust the 2030 standard by rule or order to maximize cost-effective energy efficiency programs and technologies.
     (c)  The commission shall establish incentives and penalties based on performance in achieving the energy efficiency portfolio standards by rule or order."

HB 429 HD2 will utilize Hawaii’s natural resources in accomplishing its 2030 clean energy goal through public and private sector partnerships that use wind, sun, and bioenergy resources, and engage experts in clean energy technology development. 
The effective date of HB 429 HD2 is January 1, 2020, which was amended by the House Committee on Consumer Protection & Commerce to facilitate further discussion on this measure. 
LURF’s Position. LURF supports the intent of HB 429 HD2 which directs the PUC to establish energy efficiency portfolio standards that will maximize the cost-effectiveness of energy efficiency programs and technologies. According to a House presentation by Joshua Strickler, Renewable Energy Facilitator under the Department of Business, Economic Development and Tourism on February 17, 2009, there are over thirty renewable energy companies interested in investing in Hawaii. Most investors see potential in Hawaii’s natural resources, particularly ocean waves, water, wind, sun and agricultural production. The development of energy efficiency portfolio standards will help set the tone for energy technology investors and projects in achieving the goal of reducing fossil fuel generated electricity use by four thousand three hundred gigawatt hours statewide by 2030. Moreover, LURF understands that we must work toward energy efficiency as a community and believe that the choice of energy conservation devices should be governed by market forces and government incentives. 
Based on the above, we respectfully request your favorable consideration of HB 429 HD2
Thank you for the opportunity to express our support for HB 429 HD2. 
